XV1II. DEPARTMENT OF NATIONAL DEFENSE

A. Office of the Secretary
Identification Code: 3101-01

For general administration, supervision, coordination and direction of national

security activities and home defense and civilian relations in accordance with
the functions and project indicated hereunder ciccececcransnscrsassnssssssesasP 89,966,000

e e e et b e 0 A

Current Operating
Expenditures

Maintenance
and Other
Personal Operating Capital
Services Expenses Outlays Totals

Functions

General Administration

and Support Services P 18,990,000 F 30,605,000 P 2,953,000 P 52,548,000
Supervision, Coordination

and Direction of National

Security Activities 1,380,000 2549915000 - : 264971,000
Supervision, Coordination

and Direction of Home

Defense and Civilian

Relations . 1,551,000 4,484,000 64037,000
Total, Functions 21,921,000 604,682,000 24953,000 85,556,000
Froject |

Rehabilitation of Dissident
Returnees 4,410,000 4,410,000

Total New Appropriafions,

Office of the Secretary P 21,921,000 P 65,092,000 P 24,953,000 P 89,766,000

Special Provisions

1. Restriction on the Use of Funds Allotted for Paetroleum, 0il and Lubricants.
The amounts herein appropriated for petroleumy 0il and lubricants outlay for the
Department of National Defense, including all its offices and the AFP major services,
shall be used exclusively for the purchase/acquisition of such petroleumy oil and
lubricantss; and in no case shall any portion thereof be utilized faor any ather purpose.

When military exigencies so require, the Secretary of National Defense may
authorize Department personnel, subject to appropriate internal control measures and
safeguardss to inspect deliveries of petroleumy o0il and lubricants serviced directly to
aircraft, vessels and mator vehicles utilized by the Armed Forces of the Philippines.

: Rehabilitation of Returnees. The amount herein appropriated for the
rehabflitation of returnees shall be utilized in coordination with the Joint Executive-
Legislative Peace Council created under Administrative Order No. 30.

3. Use of Savings. The Secretary of National Defense is authorizeds subject to

. the ‘approval of the FPresident of the Philippines, to use savings in the appropriations
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276 GENERAL APFROPRIATIONS ACT, CY1988

herein provided for the Department of National  Defense for: (a) subsistence,
hospitalization, transportation, rehabilitation and resettlement of destitute military
personnel discharged honorably, -including captured or surrendered dissidents and their
families; (b) necessary  expenses incurred during the peace and order campaigni (c)

- financial assistance to government informers who are killed or injured in- the
performance of their duties; and (d) payment for damage to properties and compensation
for injuries or death of civilians resulting from Armed Forces of the Fhilippines
operations.

4.  Airport Security Fee. Airport security fees collected by the Bureau of Air
Transportation and the Manila International Airport from departing passengers on
scheduled, non-scheduled or chartered commercial aircrafts shall be deposited with the
National Treasury and shall be treated as trust receipts: FROVIDED, That such amounts as
may be necessary may be made available for expenditures as contribution to the National
Action Committee on Anti-Hijacking (NACAH), pursuant to LOI No. 414-A dated June 17,
1976, subject to Section 40 of P.D. No. 1177,

S Appropriations for Specific Activities and Purposes. The amounts herein
appropriated +for the functions of the agency shall be used specifically for the
following activities and purposes in the indicated amounts and conditions:

pctivities and Purposes Amounts

"1.. General Administration and Support Services

a. General administrative serviCesS....csccessasscsansas P 49,595,000

b. Acqu151t1un of equipment..ccecrescennssssssssnansnnns 2,953,000
Sub~total, FUNCtion l.i.ee.cceceasenceccaseansnnnnnss = - 524548,000

2. Supervision, Coordination and Direction of National
Security Activities

‘a. - Supervision, coordination and direction of peace and
order activitiesS..eieeeescscacnnssnsssvaccnnnsannanss - _ 21,137,000

b.” "Conduct - of security operations and - related e
) activitieSiuiueeetseseneeernsanaroasssssnaninnsssnnns 5,834,000

Sub-totaly FUNCtion 2.i.eiseesessancscccsnsasacannns 264971,000

3.»Superv1510n, Coordination and Direction of Home Defense
: and C1v111an Relations -

a." Supervision, coordination and direction of home
i defense activitieSisaieescnccenncessssaconsssssvenne - 1,174,000

" b. Supervisionsy coordination and dxrectlon of cxvxllan .
o relatxons........................................... ‘ 3,741,000

c.* - Supervisiony coordihatiun and direction of police
activztxes.‘........................................ 1,122,000

Sub total, Function 3............................... : 6,037,000

Total, Functions...................,..................... P 85,556,000
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B. National Defense College of the Philippines
Identification Code: 2102-01

higher education services; and national

defense and strategic international policy studies in accordance with the functions
indicated hereunder..ccccenesssasssssenanssesscsssssensssessaanassaasnssssses P 63791,000

N 1 -

Current Operating

Expenditures
Maintenance
and Other

Personal Operating Capital

Services Expenses Outlays Jotals
Functions
General Administration
and Support Services P 1,013,000 F 1,630,000 P 480,000 P . 3,123,000
Advanced and Higher
Education Services 1,118,000 1,139,000 24257,000
National Defense and . :
Strategic International :
Policy Studies ) 340,000 1,071,000 1,411,000
Total, Functions 25471,000 3,840,000 480,000 64791,000

~ Total New Appropriations,;

National Defense College .
of the Fhilippines . P 2,471,000 P 3,840,000 P 4804000 P 647721,000

' Special Provision

Appropriations for Specific Activities and Purposes.

The amounts . herein

appropriated for the functions of the agency shall be used specifically for the

Activities and Purposes

General Administration and Support Services

a. Benéral administrative servicesS.iirsacscsescssssenns
b. Acquisition of equipment..cc.ceceesntasronncasansnns

Sub-total, Function l...ievevssnssnnnccccsnnnnnnnnss
Advanced and Higher Education Services

a. Conduct of -graduate level and other courses of
studies for development......vcveveveceannccncncsnas

Sub-totaly FUNCEION Zeuseeeuranensensosanseconsnnnas

- following activities and purpaoses in the indicated amounts and conditions:

Amounts

P 2,643,000

480,000



278 GENERAL. APPROPRIATIONS .ACT, CY1988

3. National

Internationél Policy
Studies '

Defense and Strategic

a. Conduct of national. defense -and stratégic inter-

national studies...ccsviiiececsiraciiansoneasnannnens’ 1,411,000
© Sub=totaly FUNCELON Buussessrsessossssssnnnnessnnnes 1,411,000
Totaly FUNCEIiONS.teceeeiurssacssnenasarerssonnccnansnnnns P 63791,000

C. . Armed Forces of the Philippines

C.1 Beneral Headquarters
Identification Code: 3101-021

For command and hanagement services,y logistical services, health services, operations
.and training . services, intelligence services, and civilian relations activities in
accordance with the functions and projects indicated hereunder.i...cveeseves.-P 2y179,563,000

\

Current Dperating

Expendi tures
Maintenance
) and Other :
- Personal Operating Capital . ’
Services Expenses Totals

Dutlays
. ﬁ. - Functions

;1;_ Command and Management

Services

Total New Appropriations,

General Headquarters

P. 250,720,000 P

164,442,000 P

164940,000 P

432,102,000

Logistical Services 95,305,000 231,152,000 326446574000
3. - Health Services: 54,123,000 49,952,000 104,075,000
‘4.  Operations and Training : : .
: Services ‘ . 609,142,000 157,125,000 76645267,000
3. Military Intelligence . .
. Services . 95,714,000 85,775,000 181,489,000
&. Civilian Relations .
Activities 31,687,000 37,4607,000 - 694294, 000
Total, Functions 1,136,891, 000 726,053,000 16,940,000 1,879,894{000
B. Projects
'1, Self-Reliant Defense . :
.~ Posture Project 64296,000 2,722,000 250,000,000 259,018,000
.2. " Construction of Building C : :
: ‘and Facilities 40,641,000 40,651,000
Total, Projects 61296, 000 2,722,000 290,661,000 299,679,000

P1,142;187,000 P 728,775,000 P- 307,601, 00

0 P 2,179,563,000
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' Special Provision
: Apprnpriatians for Specxfic Activxtxes and Purposes.

. T

approprlated for

ect;vztxes and Purgoses

1. Command and Management Services

a.

b.

Command, staff direction and coordination of GHQ-wide

units of the AFP. i seeceinectanncascnsenvanssescacoanns

Dperatidn andf.maintenance of headquarters service
groups and other AFP-wide unitS.ccieciccnrenancanennes

Operation and maintenance of the AFP Finance Center,
including payment of salaries and allowances of
military and civilian personnel of GHA«ccessnnesssnnnes

Support to Pension and Gratuity Administrétiqn Office.

Payment of pensions and gratuities of military

PErsOnNNEel.ssissescssnanssnannssssarssassssacacscssanse
Acquisition Of eQUIPMENE..esesersserressnoarsnsenronas

Sub-total, FUNCEION l.suseesssescirenscnssassacsssanas

~ 2. Logistical Services

4'

-

b.

‘Operation and maintenance of the AFP Logiétical Center

Procuremént'anﬂ other'logistical . services for GHQ and

. other AFP-wide support and separate unitSesssesceseee.

Sub-total, Function 2....................;;...........

Health Services

Dperatlon and ‘maintenance of the AFP Medical Center...

Operation and maintenance af the 13515t Dental
Dispensary....g........................;......;.......

Operation and maintenance of other hospitals, medical

and denta1 dispensaries and . €liniCBececancassssnsanans

Sub-totaly FUNCELON Saereeesessvaneessnnessanceonsnses

Operations and Training Services

a.

Procureméﬁt{ instructions training and development of

officer-cadets of the Philippine Military Academye.as.

The amounts ‘herein
the functions of the agency shall be "used specifically for the
following actlvxties and purposes’ in the indicated amounts and conditionss

aAmounts

1805913,000
164,074,000
15,397,000
1,755,000

53,023,000

16,740,000

432,102,000

142,384,000

184,273,000

326,657,000

82,123,000

3¢500,000

18,452,000

104,075,000

90,645,000
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b. Operation and maintenance of the Armed Forces of the
Fhilippines Command and General Staff CollegB....ces.. 10,342,000

c. Operation and maintenance of the Metropolitan Citizen o
Military Training Command.sssecsesssanssssssscanssncosee 22,881,000

d. Special operations of headquarters command - and
maintenance of other GHQ-AFF-wide support and separate
UNiES invnnsevicaaeenesuaenausssnanansnsasasnssasannes 241,355,000

e. Operation and maintenance of AFF Training " Command

(AFPTRACOM) st tvenuensensnsnnnenssrsonsssanannnsasanans | 29,639,000
f. Operation and maintenance of Regional Uni{iéd‘Commands 333,683,000
g. Operation and maintenance of WESCOMiueceeesncsccasnnes 12,563,000
H. Operation and maintenance of the National Capital |
Region Defense Command (NCRDC).eueuvenrseconcsacacnnss 8,186,000
i. Special operatians andrtraining................;...... 164,973,000
Sub-totaly, Function 4..ivieiiiieccntnorsasancscennnnns ---;;;:52;:;8;—
N —

S. Military Intelligence Services

a. Operation and maintenance of military intelligence
: and other related activities..c.iivenieeitrenenecnnnens 147,717,000

b. Operation and maintenance of the Presidential .
SecUrity GroUP..vreceserassencssssncesessassoanssnnsns ‘ 334772,000

Sub-totaly, FUNCtion Suesecivncroeecanennescacsncanneos 181,489,000

4. Civilian Relations Activities

a. Operation and maintenance of Civil Military Operation

ACEIVItiEE. i tiiiiuuneoensenrocsensrancannsasnnnnancene 69,294,000
Sub-totals FUNCEIioN Beveeevereerecnnncnannsnsnnsnennns ' 694,294,000
Total, FUNCtiONS. . veeeicacastnassasssnnsserssnssssansennaes ' P 1,879,884,000

C.2. Philippine Air Force
Identification Code: 3101-022

For air force command and management services, logistical services, ' health services,
operations and training services, and civilian relations activities in accordance with the
functions and project indicated hereunder.....c.coveeieneesscccenianncnnanss P 1,312,657,000



Functions

Command and Management

Services

Logistical Services
Health Services
Operations and Training

Services

Civilian Relations
Activities

Total, Functions

Project

Construction of Building
and Facilities

Total New Appropriations, .
Philippine Air Force

Special Provision
Appropriations
apptropriated for

1.
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Current Operating

P 630,007,000 P 644;950;000 P

Expenditures
Maintenance
and Other
Fersonal Operating Capital

Services Expenses Butlays Totals
684,237,000 P 125,631,000 P 19,900,000 P 213,768,000
98,900,000 254,3564000 . 3534256,000
22,150,000 8,209,000 30,359,000
440,720,000 252,485,000 693,205,000
44,269,000 4,269,000
630,007,000 644,950,000 19,900,000 1,294,857,000
17,800,000 17,800,000

37,700,000 P 1,312,457,000

the functions of

1. Command and Management Services

a.

b.

Logistical Services

a.

Payment of pensions and

PEPrSONNEleccssuanssscensnsesssansancsassanssnssssonnnss

Activities and Purposes

Command, staff direction and coordination of air
force~wWide unitS.asicrrornctcnessceccncnsssascosennans

gratuities of military

Purchase of furniture and equipment....ccovesacscacnss

Sub~total, Function l.seesciosncesssonsssascscannsnses

Procurement, transport, storage and distribution of
supplies and materialS.ccceceerecsencennscnnnnnsnsaanses

Sub=t0tals FUNCEION 2ueeeeesacannensernnnssscnnnnnneens

for Specific Activities and Purposes. The amounts herein
the agency shall. be used specifically for the
following activities and purposes in the indicated amounts and conditions:

Amounts

133,796,000

60,072,000

19,900,000
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1.

- 2,

3. Health Services

Ca.

Operafion and ﬁaintenance of air- force . medical - .and
dental health centers.iiiieeserenscessncassncsacennnas

SUB-£0taly FUNCEION Beuiteennnranninrennsossnnnensanss

4.”0Perations and Training Services

Cad

b

Direction of air. force operationS...ciccesesecaseccnn,

Operation and ﬁaintenance,of the Clark Air Base

Command (CABCOM).u.uiiaeissnsearansasnnssnssssassnanns

Operation and maintenance of the Philippine Air Forcé
Security Command (PAFSECOM).ieivesecvacsscscncsasvasss

Conduct of air force training}...................}...;

Sub-total, Function 4...y..r.;,,..;.........,....;,..,

S. Civilian Relations Activities

a.

Civil assistance, agro-military activities, command

‘A‘and troop information and" .education, vocational
"training of trainees and draftees, and other home

defense/civilian relations activities....iieveeannans,

Sub-totaly FUNCEION Severreeedsneneseinasracsaranennse

" Total, Functions...........;..........;.;}}..;........;....

C.3 Philippine Aray -
Identification Code: 3101-023°

-~ For army command and managemént‘ services, logistical services,
operations and training services, and civilian relations activities in accordance with the
functions and project indicated hereunder..i...ccissesienssnsneasesssndssense P 35290,425,000

Functions

Command and Management,

Services

Current Operating.

304359, 000

620,152,000
5,428,000

900,000

664725,000

health services,

Expendi tures
Maintenance
‘ : and Other )
Personal Operating Capital
Services Expenses ____Dutlays

Logtstica1‘8ervf&es 54,742,000 384,377,000

—Jotals

P .79,482,000 P 386,499,000 P 38,527,000 P 504,708,000

439,119,000
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Health Services - 43,614,000 88,926,000 132,540,000
Operations and Training ' ’
Services 1,909,158,000 227,767,000 241364925, 000
Civilian Relatxons -

Activities o . 24,333,000 24,333,000
Total, Functions - ;. 2,0864996,000 14112,102,000 38,527,000 3.237,625,000
Project

Construction of Building . o

and Facilities 52,800,000 - 52,800,000
Total New Appropriations, ‘ : . :
Philippine Army P25 0869996,000 F1,112,102,000 P 91,327,000 P_3,290,425,000

Special Provision

1.

Appropriations for Specific Activities and Purposes

The amounts .herein

appropr1ated for the functions of the agency shall be used specifically for the
following activities -and purposes. in the indicated amounts and conditions: .

1.

Activities anﬁ Purgoses.
Command and Management Services

a. Command, staff dikection and cdordination of army-wide

UNitSeaeunsensscessnscssnanoonsesasnsasasnsnnansnsssnnss

b. Payment of pensions and gratuities of military

PErSONNE@lecccccecannsosssnansscnsssssvsnssasssasanaannss

c.. Acquisition 64 equipméht..............................

Sub- tutal. Functxon 1.................................

'Logxstxcal Servlces

a. Procurement, transport. storage and distribution of
supplies and materials................................

Sub-total, Function 2....................,............
Health Services

a. Operation and maintenance of arﬁy medicél and dental
health centers.ceceee----. O

Sub-totaly FUNCEION Deuuerenarionesossesnassansannsnns

Operations and Training Services

a. Direction of army Dpef@tions...........;..............

b.  Conduct of army training..e.ceiessecessaceeccisensnces’

Sub=tOtaly FUNCEION Buueseneessnserennsoeisereeonnanne

Amounts

114,417,000

351,764,000

38,527,000

504,708, 000

i 0 s 4t e 10 o i 00 e

132,540,000

132,540,000 -
1,816,387,000

320,538,000
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5. Civilian Relations Activities

a. Civil . assistance, agro-military activities,

and troop

Sub-total,

Total,

For constabulary command =~ and management services, logistical
services, operations and training services, and civilian

Functions

Command and Management
Services

Logistical Services
Health Services
Operations and Training
Services

Civilian Relations
Activities

Total.'anctions

Pfoject

Construction of Building

and Facilities

Total New Appropriations,
Fhilippine Constabulary

Special Provision

1. Appropriations for Speci

appropriated for

information
training of trainees and draftees,
defense/civilian relations activities.icecrianes
Function S.

FunctionS...seevesn

the functions of

C.4

and

education,

Philippine Constabulary

Identification Code: 4202-01

Current Operating

command
vocational
and other

homa

24,323, C00

» services, health
relations activities in

accordance

Expenditures
Maintenance
and Other
Personal Operating Capital :

Services Expenses Qutlavs Totals
P 2564928,000 213,173,000 P 470,101,000
10,804,000 280,961,000 291,765,000
320,915,000 13,022,000 43,337,000
1,1464430,000 115,550,000 22,800,000 1,284,780,000
G4892, OOQ 12,594,000 18,446,000
1,450,929, 000 635,300,000 22,800,000 2,109,029,000
20,000,000 20,000,000

P1,450,929,000 P 635,300,000 P

42,800,000 P 2,129,029,000

the

fic Activities  and  Purposes.
agency shall

be used

The amounts
specifically for

herein
the

following activities and purposes in the indicated amounts and conditions:
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Activities and Purposes ‘ Amounts
1. Command and Managebent Services

a. Command, staff direction and coordination 6f
constabulary-wide UNitS.ceveeccncssccssccnsossonsssnss P 267,789,000

b. Payment of pensions and gratuities of military
PErSONNel....cuiceieecanacancnsasncasscosnssaarscssssran 2024312, 000

Sub~total, Function 1...cecesececncnacacuncsenassncnans 470,101,000

2. Logistical Services

a. Procurement, transport, storage and distribution of
supplies and materialsS..ececessssasannncansnnasnsasvoas 291,765,000

Sub-totaly FUNCHION 2urveieecsnarencancennasnsesensnnn 291,765,000

3. Health Services

a. Operation and maintenance of constabulary medical and
dental health centers....iiciereniacsccssosncnssnncens 434937,000

Sub-total, Function 3..cceeianeannans csessssevasssanea 434,937,000
4. Operations and Training Services
a. FPolice operational activitieS...usveceenscsvcecncsnnes 1,241,;490,000

b. Operation and maintenance of the Narcotics Command

(NARCOM) ) vveienenncnnccennocncacentsnnsisnenssssnnnns 65980, 000
c. Conduct of coﬁstabulary training.sevecsasancaasacennns 13,510,000
d. Acquisition uf equipment.........;.................... 22,800,000
Sub-totaly Function 4.ceeecscccsvenscansnsannensscoansse —I:;;;:;gg:asa—

3. Civilian Relations Activities

a. Civil assistancey agro-military activitiess, command
and  troop information and education, vocational
training of trainees and draftees, and other home

defense/civilian relations activities..iceseceneconnnns 184,444,000
Sub-totaly, Function S...cesecrsvncacosnssscncsnncnsrsnen 184446,000
Totaly FUNCtiONSeescenoncoesannsacnorsnnssanacanncasnsensunsns P 24109,029,000

. €C.5 Philippine Navy
.ldentification Code: 3101-024

For naval command and management services, logistical services, health services,
operations and training services, and civilian relations activities in accordance with the
functions and project indicated hereunder....iicccniveednesiattasasssasanssdP  2,0605741,000
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Current Operating

Expenditures
Maintenance
.and Other
Personal Operating Capitsal
Services Expenses Outlays Totals

Functions
Command and Management -
Services P 117,639,000 P 149,590,000 P 6,000,000 P 273,229,000
Logistical Services 107,604,000 812,756,000 920,360,000
Health Services 94925, 000 18,201,000 28,126,000
Operations and Training
Services 612,111,000 190,178,000 802,289,000
Civilian Relations
AActivities ?+947,000 9,947,000
Total, Functions BA47,279,000 1,180,4672,000 6,000,000 24033,951,000
Froject
Construction of Building
and Facilities 264,790,000 264790,000
Total New Appropriations,
Philippine Navy P 847,279,000 P1,180,672,000 F 32,790,000 P 2,0060,741,000
Special Provision

1. Appropriations = for Specific Activities and Purposes. The amounts herein

appropriated for the functions of the agency shall be used specifically for the
following activities and purposes in the indicated amounts and conditions:

Activities and Purposes

1. Command and Management Services

a.

b.

Command, staff direction and coordination of navy-wide

UNitS.ceneerinnasrenenncanana ceessscesasnesenanscaannns

Payment of pensions and gratuities of military

PEOrSONNEl. iteeesreernsasececnosacasnncensansncscsccnnss
Acquisition of equipment....c.e... teacsessacecsanssans

Sub-total, Function l...eceiecrccsnsncnsecnssncrsnnnsse

Logistical Services

Procurement, transport, storage and distribution of
supplies and materials....... srevsncees cecnssasesnsnse

Maintenance 0f vessSelS..iaieeireaeacecnnnsrescncncasaanss

Maintenance of other naval faciliti@S....ascssacsssnns

Sub~totaly Function 2.iceececerscccnssncccnescsnasacnss

P

Amounts

173,290,000

934232, 000

64000, 000

273,229,000

644,252,000
165,665,000
110,443,000

9204 3460,000 -
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3. Health Services

a. Operation and maintenance of naval medical and dental

health centerS.ccusancscascescsnssssscssasnsnsnasnusssce 28,126,000
Sub-totaly FUNCtiOoN Jiacensencssssssescnrssssacusacnns 28,126,000

4. Operations and Training Services

a. Direction of naval operationS.cesssecsnceccsnanancnnans 76241755000

b. Operation and maintenance of Subic Command (SUBCOM)... 7+973,000
c. Conduct of naval training...ccesessessssasscsscnacnnns 32,141,000
Sub-total, Function 4........ cesnsusssesenarsesnunauny 802,289,000

5. Civilian Relations Activities

a. Civilian relations ActivitieS.ceansscassconcsnsiscnnns 94947,000
Sub-totaly Function Seccesaccsssecnnssrccsrsssasnancns 2,947,000
Totaly FUNCLiONS..aeeceacrecsasanaccaseansnsccecsnsssansnns P 2,033,951,000

Special Provisions Applicable to the Major Services of the Armed Forces of the
Philippines

1. Limitation on the Use of Training Appropriations for Payment of Death Gratuity
and Disability Pension of CMT Cadets. The appropriations allotted for training outlay
in the Armed Forces of the Philippines shall be made available for the payment of death
gratuity or disability benefits of CMT cadets on account af death or injury suffered as
a direct and proximate result of summer cadre training or participation in military
operations of the AFP, except those incurred through misconduct, gross negligence or
willful disobedience: FROVIDED, That payment shall be made to the beneficiaries as
provided in R.A. No. 610, as amended, subject to special rules and regulations
prescribed by the Secretary of National Defense: FROVIDED, FINALLY, That death
compensation shall not be less than twelve thousand pesos.

2. Allowances of Civilians Utilized During Military Operations. The AFF is
authorized to grant chargeable against the appropriations authorized for the purpose,
subsistence allowances and other emoluments ta civilians who are not employees of the
Department of National Defense but utilized during duly authorized military operations
and similar activities of the AFP in the maintenance of peace and order, subject to such
rules and regulations prescribed by the Secretary of National Defense.

3. Allotment of Confidential Naticnal Security Fund. The President of the
Philippines as Commander-in-Chief of the Armed Forces ma llo n ropriations
herein providedy such amounts as may be necessary for confidential national security
purposes, and any disbursement therefrom shall be accounted for solely on the
President’s certification or by the Officer-in-Charge of the National Security Mission
designated by the President of the Philippines. A portion from the programmed allotment
of said Fund may be used for the purchase of technical equipment and vehicles necessary
for carrying out national security missions upon direction and/or prior approval of the
Fresident of the Philippines.

4. Purchase of Security Information. The Secretary of -National Defense, upon
certification of the Chief of Staff, AFP, may recommend for the approval of the
President of the Philippines the disbursement of funds for payment of rewards to
informers or for the purchase of security information on national security projects
other than those already approved under authorized operating programs of the AFF.

~
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"S. Reimbursement of Expenses Incurred in Anti-Smuggling and Economic Subversion
Operations. Upon recommendation of the Secretary of National Defense and approval of
the President of the Fhilippines, expenses incurred by the AFP in anti-smuggling,
economic subversion. or other similar operations may be reimbursed out of the proceeds
from the sale of items seized or confiscated by the AFP, subject to Section 40 of P.D.
No. 1177, ‘and to pertinent budgetary, accounting and auditing regulations: FROVIDED,

‘That such proceeds may also be used for the logistics suppprt and acquisition of

information necessary for the prosecution of subsequent operations, subject to
regulations prescribed by the Chief of Staff, with the approval of the Secretary of
National Defense. '

6. Researchy Feasibility Studies, Development Projects and Test and Evaluation.
The Chief of Staff, AFP, subject to the approval of the Secretary of National Defense,
and upon direction of the President of the Philippines, is authorized to conduct
research, feasibility studies and development studies for projects planned and approved
under the Self-Reliant Defense Posture Program (SRDP), including material requirements

.of the AFP on weapons and armaments, air and naval armaments, air and naval material

requirements, ammunition, communications-electronics and quartermaster items, the cost
of which shall be chargeable to the appropriations provided for the Self-Reliant Defense
Posture Programy, R % D Program and Other Special Funds as provided for by P.D. No.
1081. The Chief of Staff is likewise authorized, subject to the approval of the
Secretary of National Defensey to farm out R % D projects to private entreprensurs
and/or government scientific agencies when these are not within the capability of the
AFFP to undertake- PROVIDED, That the amount that shall be spent for such research,
y and development studies shall not exceed 4 percent of the contract price or
the direct cost of each proaect.

7. Operating Budget of the AFP Major Services. Pursuant to LOI No. 760, the
ief of Staff shall preparey; in consultation with the major servicess, a Work and
inancial Plany as may be required by the Department of Budget and Management. for each
of the services of the Armed Forces of the Philippines, including the General
Headquarters, identifying cost estimates for each function and project by Command and
the amounts earmarked for intelligence activitiesy and . for petroleum, o0il and
lubricants, in each function and project as listed in this Act. The Work and Financial
Plan shall be reviewed by the Secretary of National Defense and the Secretary of Budget
and Management and submitted to the President for final approval prior to the release of
funds at the beginning of each budget year. Fund releases shall be made through the
Offlce of the Secretary of National Defense to the General Headquarters, AFP.Z:IhE Chief

}uf Staff, AFP, shall sub-allot to the major services including the General Headquarters

funds allocated to them in the approved Work-and Fipancial Plany and may withhold a
‘portion thereof, subject to the approval of the Secretary of National Defense, in order
to cover the cost of centrally procured items in. the 1mp1ementation of the operating
requirements of integrated commands without, howaver, reducing the total amount intended.
for basic pay and allowances, GSIS premiums, pensions and gratuities, petroleum, ail and
lubricants; ammunitions and other similarly fi%ed and critical expenditures. Deviations
from the approved Work and Financial Plan and from the implementing budgetary releases
ay be apprnved by the Secretary of National Defense acting upon guidelines issued by
he President of the Philippines in pursuance of reorganization, emergency changes in
riority and changes in systems and procedures,; except as provided under LOI No. 746:
ROVIDED, That such appropriation transfers shall be effected through Special Budgets,
ursuant to Section 40 of P.D. No. 1177: FROVIDED, FURTHER, That no increase in
ompensationy allowances and fringe benefits chall be implemented without an-
implementing Budget Circular or the written approval of the President of the
hilippiness a copy of which shall be furnished by the Department of Budget and
anagement. '
8. Use of Savings. The Chief of Staff, AFPy is authorized, subject to the approval
f the Secretary of National Defenses to use any savings in the appropriations provided
herein far the AFP, for: (a) purchase of furniture and equipment for the living quarters
of the various Provincial Constabulary Commanders,  Regional Unified - Commanders and-
equivalent commanders in the other major services not exceeding P1,000,000; (b) payment
of the loans and amartization, including valid prior years' obligations; (c) acquisition
of sitess facilities, or equipment under lease or currently used by the Armed Forces, and
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payment of boundary, relocation and sub-division surveys for titling of AFP real estates;
(d) purchase, manufacture and repair of motor vehicles, aircrafts, vessels and spare

" parts, and all other types of equipment and materials as may be determined by the
Secretary of National Defense; (e) purchase or manufacture of ammunition and components,
armaments and other similar equipment to build up the reserve stocks of the AFP Reserve
Forces (f) construction of living quarters, mobilization centers, military barracks, AFP
museum, archives or libraries and other construction projects; (g) modernization and
expansion of _the . AFP General Headquarters; (h) support of intelligence and
counter—intelligence activities of the AFP; (i) support of the international commitments
of the AFP, including the expenses of Philippine Armed Forces Contingent sent overseas on
missiony (j) payment of certificate of disability discharged pensions of retirees,; and
educational benefits of beneficiaries entitled theretoj (k) payment of gratuities and
pensions of military retirees, under Republic Act No. 340 as amended; (1) subsistence of
military personnel serving sentence at the National Fenitentiary; (m) payment of prior
years accounts including light, water, telephone and rental charges; (n) development of

.idle military lands for livelihood projects and support of AFP commitments to the
National Reconciliation and' Development Frogram; (o) procurement of combat clothing and
individual equipment for gratuitous issue to enlisted personnel engaged in actual
operations; and (p) payments for damage to properties and compensation for injuries or
death of civilians resulting from Armed Forces of the Fhilippines operations: FROVIDED,
That (k) hereof shall be given priority: FROVIDED, FURTHER, That a quarterly report on
use of_savings is submitted to the Department of Budget and Management.

Intelligence and Confidential Funds. No amount herein appropriated, including
thoseé funded from savings, shall be utilized for intelligence and confidential purposes
without the approval of the President of the Philippines  upon recommendation of the
Secretary of National Defense.

10. Use of Appropriations Allotted for Longevity Pay. Longevity pay shall be
charged against the specific appropriations allotted for the purpose: FPROVIDEDs That in
determining entitlement to longevity pays, the period of ¢trainee service, CMT Cadre
Training, probationary training, and cadet service in Service Academies and in the PAF
Flying School not exceeding four years, shall be considered as active military service.

11. AFP Procurement. The AFP.- is authorized, subject to rules and regulations
prescribed by the Secretary of National Defense and the Secretary of Budget and
Management to procuire supplies, materials, services and equipment needed for its
operations.

12. Release and Administration of Appropriations for the Presidential Security
Group. The amount appropriated herein {for the Presidential Security Group shall be
released to the Department of Mational Defense which shall sub-allot the amount to the
Office of the President for its administration, utilization or implementation.

13. Requirements for Increased Subsistence Allowance. 0f the amount herein
appropriated for Personal Services of the Armed Forces of the Fhilippines, so much
thersof as may be necessary shall be set aside for the payment of the increase in
subsistence allowance of military personnel as authorized in Executive Order No. 256 and

Executive Order No. 257. '

. D. Government Arsenal
Identification Code: 3101-03

Far general administration, manufacture of arms and ammunitions, and for the
maintenance and security of arsenals in accordance with the functions and project indicated
hereundercieieeaeees cesnasussessssrnnsnenan teseassasessnsannne cessssnssssnss P 109,042,000
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Cufrent Operating

Expenditures
Maintenance
and Qther -
FPersonal Operating Capital

Services Expenses Outlays Totals
Functions

General Administration .

and Support Services P 13,921,000 P . 11,394,000 P 41,000 P 2593564000 -
Manufacture of Arms and :
Ammunitions and Maintenance

and Security of Arsenals 13,397,000 61,803,000 8,346,000 83,546,000
Total, Functions ‘ 27,318,000 734,197,000 - 8,387,000 108,902, 000
Project

Construction of Building
and Facilities ) ) 140,000 140,000

. Total New Appropriations,

Government Arsenal P 27+318,000 P 73,197,000 F 78,527.000 P 109,042,000

Special Provisions- C

1. Procurement of Safety Equipment. The Director of the Government Arsenal,
subject to the approval of the Secretary of National Defenses; is authorized to procure
safety equipment and clothing materials as may be needed in the Arsenal's operations and
issue the same to Arsenal personnel without cost, chargeable to the regular
apprapriations of the Government Arsenal.

2. Authority to Barter Scrap. The Director of the Government Arsenal, upon notice
to the Commission on Audit and prior approval of the Secretary of National Defense, is
authorized to barter scrap with essential facilities in the operation of the Government
Arsenal: FROVIDED, That the money value of the scrap items bartered shall be recorded as
income of the Government Arsenal and the equipment so acquired: shall be recorded as
government property. .

.- -Appropriations fnr Specnfxc Activities and Purposes. The amounts herein
appropriated for the functions of  the agency shall be used. specifically for the
following activities and purposes in the indicated amounts and conditions:

Activities and Purposes Amounts

1. Ganeral Administration and Support Services

a. General administrative services, including the

provision of an intelligence fundeisesecsecssnssannanns P 23,315,000
b, Acquisition of eqUIPMENt. e eirennennrececsnecesnnans 41,000
Sub-total, Function 1...cccvuueennn cesneranssasssacans 25,356,000

2. Manufacture of Arms and Ammunitions and Nazntenance and
‘Security of Arsenals

" a. Manufacturé and storage of arms and ammunitions and
the assurance of quality thereof..cvencicsciecerneraanas 754 200,000
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b. Acquisition of equipment..ccerecesaccnnsincacsenccecen : 8y 346,000
Sub-total, Function 2..cesccccscsscsnsssnsascacssvanes 83,546,000
Totaly FUNCEiONSeeesacacesaccussnccssnnsossssaccsnccsansnnnna P 108,902,000

E. Integrated National Police
Identification Code: 4202-02

For general administration, law enforcement and public safety servicesy and fire

prevention, investigation and coentrol in accordance with the functions and project
indicated NEreUNder.iisccasssssssscssssasnassssnesasnsssnsssssssnsssansssess P 24482,187,000

Current Operating

Expenditures
Maintenance
and Other

Persanal Operating Capital

Services Expenses Qutlays Totals
Functions
General Administration ’
and Support Services P 157,943,000 P 42,077,000 P 50,000,000 P 250,020,000
taw Enforcement and Public
Safety Services T 1,5885963,000 288,488,000 1,877,651,000
Fire Prevention, Investiga-
tion and Control 278,746,000 62,641,000 341,387,000
Total, Functions 24025, 652,000 393,406,000 50,000,000 2,467,058,000
Project
Construction of Building
and Facilities 13,129,000 13,129,000

Total New Appropriations,
Integrated National Police P2,025,652,000 P 393,406,000 P 63,129,000 P 2,482,187,000

Special Provisions

1. Use of Appropriations for Payment of Damages Arising from Lawful Police
Operations. The Director-General of the Integrated National Police (INP) is authorized,
subject to the approval of the Secretary of National Defense, to disburse funds from the
appropriations of the INP as provided in this Act for the payment of duly established
damages to property and for injury or death benefits of civilians resulting from duly
authorized police operations in the maintenance of peace and order.

2. Appropriations | for Specific Activities and Purposes. The amounts herein
appropriated for the functions of the agency shall be used specifically for the
following activities and purposes in the indicated amounts and conditions:
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Activities and Purposes

1.° General Administration and Support Services

: Training of uniformed personnel...ccceveceeccsacsscnnas

Central and regional administration and staff

SErVICES e suecacnsssnsnsntsancssasssnsscncsansnnancssoas

to unifdrmed personnel

B B

Legal assistance services
pursuant to P.D. No.

Dpebation and maintenance of the Management Infor-
mation System for the Peace and Order CounCilisesessss

Acquisition of equipmMENt..ceievreceessrsnnansanancnsses

Sub-totaly FUNCEION liiseeseevecancenarannnnsonnnsssee

2.'ng Enforcement and Public Safety Services

a.

b.

C.

3. Fire

Police and traffic activities.iieesvenaceiioneraneness
Police investigative activities, the amount for which
shall be released in accordance with the procedures
established under LOI No. A I N

Jail management and rehabilitation of prisoners.......

Sub-total, Fun;t;on 2..................,..............

Prevention, Investigation and Control

Fire prevention, control, investigation and
firefighting operations..c.ccccececvecessnensanncnncses

Sub-totaly FUNCtion B.uceeeecscssccenanssscnnnnnanssee

Total, Functiqns.....................,.....................

F. Office of Civil Defense
Identification Code : 4202-03

Amounts

P 09547204000

1364 240,000

.

1,930,000

641305000

50,000,000

1,620,4291,000 "

170,810,000

864550, 000

B e —

- “ For general. administration and plahning, direction ‘and coordination- services for

tivil defense in accordance with the functions indicated hereunder...........P

’

12,173,000

e e e e . e s e ot
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Current Operating

Expenditures
Maintenance
and Other
Personal Operating Capital -
Services Expenses " Qutlays Totals
Functions
General Administration
and Support Services P 7,264,000 P 1,551,000 P 710,000 P 2,525,000
Planning, Direction and
Coordination Services
for Civil Defense ‘ 2,648,000 24648,000
Total, Functions 7+264,000 4,199,000 710,000 12,173,000

Total New Appropriations,
Office af Civil Defense P 7+264,000 P 4,199,000 P 710,000 P

1.

1.

124173, 000

Special Provision

Appropriations for Specific Activities and Purposes.

fctivities and Purposes

General Administration and Support Services

a. General administrative services...iiseecacssscaccassnns

b. Acquisition of equipment.......cciiiiiiniiciiainiienn,
Sub-totaly, Function leseieceensnasansascarnocessnvanss

Planning, Direcfion and Coordination Services for Civil

Defense

a. Supervision, direction and coordination of the
national civil defense program.i..csscecccccescensercannsas

b. Organization and training of disaster coordinating
councils and volunteer workers......ccecceenaccsacansne

+

C. Participation in the natural disaster research and
training center...icvsesreietssansaasnensseesnssassans

Sub~totaly Function 2...eevevsecescancvannssnnssasases

Totaly FUNCEiONSieussseecounsoncnsorennanasassnssesnnnnnnns

P

: amounts herein
appropriated for. the functions of the agency shall be used specifically for . the
follawing activities and purposes in the indicated amounts and conditions:

Amounts

8,815,000

710,000

820,000

1,531,000

297,000
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Far general administration and administration of veterans' benefits in
the functions” indicated hereunder..s..cceeessestoissnsessssacsssnnasasesssesssh

Function

-1

6. Philippine Veterans Affairs Office

6.1 Philippine Veterans Affairs Dffice (Proper)
Identification Code : 2405-01

accordance wWith

General Administration

and Support Services P

Administration of Veterans'

Benefits

Total, Functions

Total New Appropriations,

Philippine Veterans Affairs
Office (Froper) P

985042, 000
Current Operating
Expenditures

Maintenance

and Other
Fersonal Operating Capital
Services Expenses Outlays Jotals
8,742,000 P 54637,000 P 1,419,000 P 15,798,000
5,890,000 764354, 000 82,244,000
14,632,000 81,991,000 1,419,000 98,042,000
14,632,000 P 81,991,000 ﬁ .1.419,000 P 98,042,000

Special Provision

1.

appropriated for

Appropriations for Specific Activities and Purposes.
be used specifically for the

the functions of the agency shall

The amounts

following activities and purposes in the indicated amounts and conditions:

Activities and Purposes

1. General Administration and Support Services
i

a.

b.

General administrative serviceS.cccveesscssnnscnsnaes
Acquisition of equipment.sceacsceersvssasnnsasnceancssss

Sub-totaly Function li.ceseseesavsscsosscnsvsssasnsene

Administration of Veterans' Benefits

Processing of veterans® claimSevesssvesnccnacnccescnses

: Settiemept of veterans® claims...cvescecccencaccranaes

Payment of gratuity and pensions to heirs of 'military
personnel under R.A. No. 5859, effective January 1,

1978 seccccascvsnsssssrscsnsrsnssssssassssncnssnnsnse

Payment of pensions to veterans of the revolution
pursuant to R.A. No. 5748, effective January 1,

197Fcecccccsvsasnssaansecsassosnncnssensassncnssansnsnne

herein

Amounts

14,379,000

1,419,000

84410,000

S565577,000

14,822,000

24435,000
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Sub—~totaly FUNCtioN 2.ccrcessosssssnscasassesscnessnnns

Total, Functinns............................;..............

G.2 Military Shrines Services:
Identification Code: 2107-02

82, 244,000

For general administration and deveiopment of national military shrines in
accordance with the functions and project indicated hereunder..cceccessseces P S+7734000
Current Operating
Expenditures
Maintenance
- and Other
Personal Operating Capital
Services __Expenses Outlays Totals
Functions
General Administration
and Support Services ‘ P 1,203,000 P 1,584,000 P 2404000 P 34,027,000
Development of National
Military Shrines : 8095000 437,000 1,246,000
Total, Functions ‘ 2,012,000 2,021,000 240,000 P 4,273,000
Froject
Construction of Building
1,500,000

and Facilities 1,500,000

Tatal New Appropriations,

Military Shrines Services F 2,012,000 P 24021,000 F  14740,000 F 5,773,000

Special Provision

1. Appropriations for Specific Activities and Purposes. The amounts herein
appropriated for the functions of the agency shall be used specifically for the
following activities and purposes in the indicated amounts and conditions:

Activities and Furposes
1. General Administrﬁtion and Support Services
a. Administration of National Military Shrines, including.

the Corregidor Shrine, Dambana ng Kagitingan and the
Kiangan Shrin@icisseccsssanccsnsscrencsccnsssssasnsnss

P

Amounts

24,787,000
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b. Acquisition of equipment..civeecrcsnsncorsncssassnnnne . 240,000

Sub-totaly, Function l...cvveccncsscanssrancssssascsnss 34,027,000

2. Development of National Military Shrines

a. Development of National Military Shrines, including
the Corregidor Shrine, Dambana ng Kagitingan and the

Kiangan ShirinBic.cccasesvsosccesssssecssasasssssssasans 1,196,000
b. Allowances of re-employed retired military personnel.. : 50,000
Sub-total; Function 2..ceeeccascanosnnsssnrssssnsnsnnnnns 1,246,000

Totaly FUNCtioNS.esessescesencssaeannnsssnscnonsssnsoseasans P 4,273,000

G.3 Veterans Memorial Hedicak,tenfer
Identification Code: 2301-02

For general administration, hospitalizations medical care and treatment in accordance

with the functions indicated hereunder....ciceeecraeenascaccrasessacnsanas P 87,199,000

Current Operating

Expenditures
Maintenance
and Other

Personal Operating . Capital

Services Expenses Qutlays Totals
Functions
BGeneral Administration
and Support Services P 24,291,000 P 8,063,000 p P 32,354,000
Hospitalization and Medical
Care and Treatment ) 234,615,000 30,930,000 300,000 54,845,000
Total, Functions 47,906,000 38,993,000 300, 000 87,199,000
Total New Appropriations,
Veterans Memorial Medical
Center P 47,906,000 P  38;993,000 P 300,000 P 87,199,000

Special Provisions v

1. Use of Savings. The Administrator of the Philippine Veterans Affairs Office is
authorized, subject to the approval of the’ Secretary of National Defense and to Section
40 of P.D. No. 1177, to use savings i the appropriations for the Philippine Veterans
Affairs Office! (a) to cover deficits in veterans' pension and educational benefits; (b)
for payment of additional expenses for supplies, materials, equipment and machine
rental in the preparation of pension checks of veterans and beneficiaries; (c) for
medical care and treatment at the Veterans Memorial Medical Center or its annex wards in
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the provincesy, including reasonable transportation expenses in going to and from the
Medical Center or its annexy (d) for assistance, benefits or services to veterans
authorized under the lawj: and (e) for the microfilming and/or computerization of
veterans records.

2. Appropriations for Specific Activities and Purposes. The amounts herein
appropriated for the functions of the agency shall - be-  used specifically for the
fallowing activities and purposes in the indicated amounts and conditions:

Activities and Furposes - ’ Amounts

1. General Administration and Support Services

a. General administrative serviceS.i.svsssesencsncasnasasnss P 324 354,000

T LT S ——

Sub-total, Function l..cereciesasenesasrsnsvansacsascans : 324 354,000

2. Hospitalization and Medical Care and Treatment

a. In-patiént CAlBunncanansnsusnsosascscnssunasannannnnne 44,521,000
b. Operation and maintenance of VMMC annexeS.sseassassass 1,500,000
C. Out-patient serviCeS.ciesevecnccenccssascocansnssnsnssas 8,524,000
d. Acquisition of equixment.csescieeccteceseessncnrsnnnns 300,000
SUB=EOtals FUNCEION Zerneesssssnnsarsnassnnesennsesns 54,845,000

TOtaly FUNCEiONS . s vaecursensanenerecaannssesnsoanansssaonans P 87,199,000
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GENERAL. SUMMARY
DEPARTMENT OF NATIONAL DEFENSE

C. 1

c.2
c.3
C.4
C.5

D.

G.2

G.3

Current Operating
Expenditures

Maintenance
and Other
Personal Operating Capital
Services Expenses Qutlays Totals
Office of the Secretary P 21,921,000 P 45,092,000 P 2,953,000 P 894 966,000
National Defense College
of the Philippines 2,471,000 3,840,000 480,000 64791,000
Armed Forces of the
Fhillippines 64158,398,000 4,301,799,000 512,218,000 10,972,415,000
General Headquarters 1,143,187,000 72847755000 307,601,000 2,179,563,000
Philippine Air Force 630,007,000 644,950,000 374,700,000 1,312,657,000
Philippine Army 2,084,9964000 1,4112,102,000 91,327,000  3,290,425,000
Philippine Constabulary 1,450,929, 000 635,300,000 42,800,000 2,129,029,000
Philippine Navy 847,279,000 1,180,4672,000 32,790,000 2,060,741,000
Government Arsenal 27,318,000 734 197,000 8,527,000 109,042, 000
Integrated National
Police 2,025, 652,000 393,404,000 63,129,000 2,482,187,000
Office of Civil Defense 7+1364,000 4,199,000 710,000 12,173,000
Philippine Veterans Affairs
Office 64,550,000 123,005,000 34459, 000 191,014,000
Philippine Veterans Affairs ’
Office (Proper) 14,632,000 81,991,000 1,419,000 98,042,000
Military Shrines Services 2,012,000 2,021,000 1,740,000 59773,000
Veterans Memorial Medical
Center 47,506,000 38,993,000 300,000 87,199,000

Total New Appropriations,
Department of National

Defense

P8, 307,574,000 P4,9564,538,000 P 591,476,000 P13,863,588,000




